Problem Set 1 Solutions, Econ 100A Spring ’06

a) AOG b) AOG

inc gum inc gum

) AOG

e) AOG f) AOG

sub gum gum

(i) Is an inferior good always a Giffen good? If not, give a graphical example.
No, as in solutions to (d) and (g)

() Is a Giffen good always an inferior good? If not, give a graphical example.
Yes, a Giffen good can be defined as an inferior good where the income effect is larger than the
substitution effect.



